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Tanvex BioPharma, Inc. 
(The “Company”) 

Procedures of 2021 Annual General Shareholders’ Meeting 

1. Call the Meeting to Order 

2. Chairman’s Address 

3. Report Matters 

4. Acknowledgment Matters 

5. Proposals and Discussion 

6. Election Matters 

7. Other Discussion Matters 

8. Extemporary Motion 

9. Meeting Adjourned 
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II. Meeting Agenda 
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Tanvex BioPharma, Inc. 
Meeting Agenda of 2021 Annual General Shareholders’ Meeting 

Time:    Wednesday, 10:00 am, June 16, 2021, Taipei Local Time
Venue:   GIS Convention Center, B1, No. 85, Sec. 4, Roosevelt Rd., Da’an Dist., Taipei City, 

Taiwan (R.O.C.) 
Present:  All shareholders or their proxy holders 
Chairman: Mr. Henry Chen 

1. Chairman’s Address 

2. Report Matters 
(1) The 2020 Business Report. 
(2) Audit Committee’s review of the Annual Financial Audit Report of Year 2020. 
(3) For the 2020 Financial Report and the execution status of Sound Business Plan. 
(4) The Amendment of the Rules of Procedure for Board of Directors Meeting. 
(5) The Amendment of the Adoption of Codes of Ethical Conduct of the Company. 

3. Acknowledgment Matters 
(1) To accept 2020 Business Report and Consolidated Financial Report. 
(2) To accept proposal of 2020 loss make-up. 

4. Proposals and Discussion 
(1) To amend the Rules of Procedure for Shareholders' Meeting of the Company. 
(2) To amend the Procedures for Election of Directors of the Company. 

5. Election Matters 
Re-election of Board of Directors. 

6. Other Discussion Matters 
Release of Prohibition on Non-Competition of Board Directors. 

7. Extemporary Motion 

8. Meeting Adjourned  
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1. Report Matters 

Item 1: The 2020 Business Report. 
Explanation: The Company’s Business Report of 2020 is attached as Attachment 1. Please 

refer to page14.

Item 2: Audit Committee’s review of the Annual Financial Audit Report of Year 2020. 
Explanation: The Audit Committee’s review report is attached as Attachment 2. Please refer 

to page17. 

Item 3: For the 2020 Financial Report and the execution status of Sound Business Plan . 
Explanation: In accordance with the Letter number 1090359228 dated October 15th, 2020 

issued by the Financial Supervisory Commission, it is required for the Company 
to submit the quarterly execution status report on sound business plan to the 
Board of Directors for monitoring, and to report in the Shareholders’ meeting. 
The 2020 Financial Report and the execution status of Sound Business Plan is 
attached as Attachment 3. Please refer to page18.

Item 4: The Amendment of the Rules of Procedure for Board of Directors Meeting. 
Explanation: Pursuant to the amendment of the Sample Template for Rules of Procedure for 

Board of Directors Meetings issued in Ruling No. 10900094681 by the Taiwan 
Stock Exchange Corporation, the Company hereby proposes to amend the 
Procedural Rules of Board Meeting of the Company and report this to 
Shareholders Meeting. For the comparison table of Rules of Procedure for 
Board of Directors Meeting is attached as Attachment 4. Please refer to page 20 

Item 5: The Amendment of the Adoption of Codes of Ethical Conduct of the Company. 
Explanation: Pursuant to the amendment of the Guidelines for the Adoption of Codes of 

Ethical Conduct for TWSE/TPEx Listed Companies issued in Ruling No. 
10900094681 by the Taiwan Stock Exchange Corporation, the Company hereby 
proposes to amend the Adoption of Codes of Ethical Conduct of the Company 
and report this to Shareholders Meeting. For the comparison table of the 
Adoption of Codes of Ethical Conduct of the Company is attached as 
Attachment 5. Please refer to page21. 
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2. Acknowledgement Matters 

Item 1: Proposal to accept 2020 Business Report and Consolidated Financial Report.
[Proposed by the Board of Directors]

Explanation:  
1. The Company’s 2020 Business Report and Consolidated Financial Report have been 

approved by the Board of Directors and reviewed by the Audit Committee of the 
Company. The 2020 Consolidated Financial Report, including Balance Sheet, 
Consolidated Income Statements, Statement of Changes in Equity and Statements of 
Cash Flows were audited by Ms. Shu-Fen Yu and Hua-Ling Liang of
PricewaterhouseCoopers Taiwan who issued the unqualified opinion of the auditor’s 
report. 

2. 2020 Business Report, Independent Auditors’ Audit Report and the aforementioned 
Consolidated Financial Report are attached as Attachments 1 and 6 on page 14 and 
23. 

3. It is proposed to approve the proposal. 

Resolution:

Item 2: Proposal to accept the loss make-up of 2020. [Proposed by the Board of Directors]
Explanation: 

1. After auditing by the CPA, in Year 2020 the Company’s net loss after tax is NT$ 
2,104,236,155. After adding accumulated deficit of NT$ 7,679,989,273 at the 
beginning of 2020, the aggregated accumulated deficit is NT$ 9,784,225,428. 

2. The annual loss make-up for 2020 is as follows: 

Expressed in New Taiwan Dollar 
Item Amount 

Losses to be covered in the beginning of the year (7,679,989,273)

Plus: 2020 Net loss after tax (2,104,236,155)

Losses to be covered at the end of the year (9,784,225,428)
3. As the Company does not have earnings available for distribution in Year 2020, the 
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Company will not distribute any dividends to shareholders. 

4. It is proposed to approve the proposal. 

Resolution: 

-7-



3. Proposals and Discussions 

Item 1: Proposal to Amend the Rules of Procedure for Shareholders' Meeting of the 
Company. [Proposed by the Board of Directors]

Explanation:  
1. Pursuant to the amendment of the Regulations Governing Procedure for Rules of 

Procedure for Shareholders' Meeting issued in Ruling No. 1100001446 by the Taiwan 
Stock Exchange Corporation, the Company hereby proposes to amend the Rules of 
Procedure for Shareholders' Meeting. For the comparison table of the Rules of 
Procedure for Shareholders' Meeting is attached as Attachment 7. Please refer to 
page32. 

2. It is proposed to approve the proposal. 

Resolution: 

Item 2: Proposal to amend the Procedures for Election of Directors of the Company.
[Proposed by the Board of Directors]

Explanation:  
1. Pursuant to the amendment of the Sample Template for Procedures for Election of 

Directors and Supervisors issued in Ruling No. 10900094681 by the Taiwan Stock 
Exchange Corporation, the Company hereby proposes to amend the Procedures for 
Election of Directors of the Company. For the comparison table of the Procedures for 
Election of Directors of the Company is attached as Attachment 8. Please refer to 
page35. 

2. It is proposed to approve the proposal. 

Resolution: 
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4. Election Matters 

Item 1: Re-election of Board of Directors. [Proposed by the Board of Directors]
Explanation:  

(1) The 4th term of the Company's directors will expire on June 12, 2021. It is proposed 
to ask the Annual General Meeting of shareholders to elect 9 directors (including 3 
independent directors) for the 5th term. The newly elected directors shall hold office 
for three years from June 16, 2021 to June 15, 2024. The incumbent directors will be 
discharged from the office as the date of the election of the new directors. 

(2) The Company has announced the accepting of director candidates nominated by the 
shareholder(s) and Board of Directors for the period from April 1st, 2021 to April 12th, 
2021. The list of nine (9) directors candidate’s related information are as follows, 
which were approved by the 26th meeting of the 4th term of Board of Directors 
dated March 25th, 2021. 

No. Name 
Number of 

Shares held by 
the candidate 

Education Experience Type of 
Nominee  

Served as an 
independent 

director of 
Company for 

three 
consecutive 

terms or 
more

1

Peng Lin 
Investment Co., 
Ltd. 
Representative: 
Chen, ChiChuan

70,566,999 

Master in 
Business, National 
Taiwan University, 
College of 
Management

Vice President and Special 
Assistant to CEO, 
Investment Management 
Office, Ruentex 
Group

Candidate of 
Director

Not Applicable

2

Peng Lin 
Investment Co., 
Ltd. 
Representative:
Tamon Tseng

70,566,999 
Master of Law, 
University College 
London

Supervisor, Sinopac 
Financial Holdings 
Company Limited

Candidate of 
Director Not Applicable

3 

Allen Chao and 
Lee Hwa 
Chao Family 
Trust 
Representative: 
Allen Chao 

20,290,743
Ph.D,. Purdue 
University, College 
of Pharmacy 

Founder and CEO, Watson 
Pharmaceuticals. 
(now Allergan) 

Candidate of 
Director 

Not Applicable
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No. Name 
Number of 

Shares held by 
the candidate 

Education Experience Type of 
Nominee  

Served as an 
independent 

director of 
Company for 

three 
consecutive 

terms or 
more

4 Yen, Yun 497,081 

Ph.D. in Pathology 
and Cell Biology, 
Thomas Jefferson 
University 
M.D., Taipei 
Medical University

Adjunct Professor, 
Graduate Institute of 
Oncology, National Taiwan 
University 
Affiliate Professor, 
California Institute of 
Technology 
Attending Physician, 
Division of Medical 
Oncology, City of Hope 
Professor, Medical 
Oncology and Graduate 
School, City of Hope 
Director, Developmental 
Cancer Therapeutics 
Program, City of Hope 
Chairman, Molecular 
Pharmacology 
Department, 
City of Hope 
Vice President, City of 
Hope 
Fellow, Hematology and 
Oncology Section, School 
of Medicine, Yale 
University

Candidate of 
Director

Not Applicable

5

Delos Capital 
Fund, LP(Note) 
Representative: 
Chen, Lin Cheng

14,400,000 J.D., Harvard 
University 

Partner, Delos Capital 
Fund, LP 
Partner and 
Co-Head 
of Asia, Permira 
Managing Director, 
Goldman Sachs 
Lawyer, Davis Polk & 
Wardwell, LLP 
New York 

Bar

Candidate of 
Director

Not Applicable

Note: The name 
of the 
shareholder on 
the List of 
shareholders is 
"China Trust 
Commercial Bank 
Entrusted with 
Keeping Kangxi 
Global 
Investment Fund 
Investment 
Account"

6

Hsia Family 
Trust 

Representative: 
David Hsia

2,510,270 

Ph. D., Purdue 
University, College 
of Pharmacy 
Senior 

Vice President, R&D, 
Watson Pharmaceuticals 
(now Allegan) 
Manager, Pharmaceutical 
Technology 

R&D Director, American 
Hospital Supply Corp. (now 
Baxter)

Candidate of 
Director

Not Applicable
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No. Name 
Number of 

Shares held by 
the candidate 

Education Experience Type of 
Nominee  

Served as an 
independent 

director of 
Company for 

three 
consecutive 

terms or 
more

7 Tsai, Jin-Pau - 

Master in 
Accounting, 
Graduate Institute 
of Accounting, 
National Chengchi 
University 
Master in Law, 
College of Law, 
National Chengchi 
University  

Bachelor,

Deputy Chief, Executive 
Officer, Chief Executive 
Officer and vice director, 
PwC Taiwan 
General manager, 
PRICEWATERHOUSECOOPE
RS MANAGEMENT 
CONSULTING COMPANY 
LTD., 
Vice Chairman, Fuh Hwa 
Securities Investment Trust 
Co., Ltd. 
Managing Director and 
Chairman of the Audit 
Standards Committee, 
Accounting Research and 
Development Foundation, 
Director, Managing 
Director 
Taiwan Corporate 
Governance Association,  
Consultant, 

Public Service Pension Fund 
Management Board

Candidate of 
Independent 
Director

No 

8 Wang, Tay-Chang - 
PhD, Department of 
Finance, University 
of Pennsylvania

Professor, Department of 
Accounting, National Taiwan 
University

Candidate of 
Independent 
Director

No 

9 Chen, LanBo - 

Ph.D. in cell biology 
from the 
Massachusetts 
Institute of 
Technology 

Professor Emeritus of 
Pathology at Harvard 
Medical School. 

Candidate of 
Independent 
Director 

No

(3) It is proposed to elect the proposal. 

Resolution:
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5. Other Discussion Matters

Item 1: Release of Prohibition on Non-Competition of Board Directors. [Proposed by the 
Board of Directors]

Explanation:  
1. According to Article 209 of the Company Act of the Republic of China, a Director who 

does anything for himself or on behalf of another person that is within the scope of 
the company's business, shall explain to the meeting of shareholders the essential 
contents of such an act and secure its approval. 

2. It is proposed to release a Director who does anything for himself or on behalf of 
another person that is within the scope of the Company's or similar company's 
business and assumes a role of Director or Officer from the prohibition of 
non-competition according to Section 97B of the Company’s Memorandum and 
Articles of Association, on the conditions that there are no damages to the 
Company's interests. 

3. The details of the proposal to release the non-competition prohibition, are attached 
as Attachment 9. Please refer to page37. 

4. It is proposed to approve the proposal. 

Resolution: 

6. Extemporary Motion 

7. Meeting Adjourned 
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III. Attachments 
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Tanvex BioPharma, Inc. 
2020 Business Report 

The high price of biologic drugs presents a significant financial burden on the healthcare system 

globally. Consequently, quality, effective and affordable biosimilar products has emerged as one of the 

best solutions to reduce pharmaceutical costs. 

The United States represents the single, largest market in the world for biologic drugs. In 2010, the US 

government approved the Biologics Price Competition and Innovation Act (“BPCIA”) which 

established a clear and efficient pathway for biosimilar regulation and market access.  In 2015, the US 

FDA approved the first biosimilar product (Zarxio®), a biosimilar to Neupogen®. As of December 31, 

2020, the US FDA had approved a total of twenty-nine biosimilar products, three of which were 

approved during 2020. With the continued growth in biosimilar product approvals, introductions and 

market penetration rates, the US biosimilar industry continues to move toward fulfilling its potential. 

Tanvex BioPharma, Inc. (Tanvex) is developing biosimilar products and plans to target the US market as 

a priority. The Company plans to leverage its in-house development, manufacturing and 

commercialization capabilities, which provide it control and flexibility and the ability to successfully 

compete in the US market. Key developments in 2020 are as follows: 

2020 Product and Operation Results, Financial Performance and Budget Execution Status

1. 2020 Product and Operation Results:
To deliver on our commitment to shareholders, we have been diligently working on advancing the 
development of our product pipeline and building the foundation for commercialization. Below is 
an overview of the progress we made in 2020: 

 Product TX01 (proposed biosimilar to Neupogen®)
Resubmitted BLA to US FDA in November 2020; submitted response to Health Canada in 
November 2020 

 Product TX05 (proposed biosimilar to Herceptin®) 
Advanced Phase III clinical program completing enrollment in March 2020 and completing 
treatment in October 2020 

 Product TX04 (proposed biosimilar to Neulasta®) 
Met with US FDA regarding pivotal trial requirements; initiated planning for scale-up and 
clinical trials 

 Product TX16 (proposed biosimilar to Avastin®) 
Put Phase III clinical trial plans on hold due to level of financial investment required 

 Continued to develop commercial plans for the launch of TX01 

 Raised ~NT$1.7 billion (~US$60 million) of additional capital through a follow-on public 
offering of common stock in December 2020. 

【Attachment1】
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Tanvex BioPharma, Inc. 

Dr. Allen Chao, Chairman 

Henry Chen, Chief Executive Officer 
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Tanvex BioPharma, Inc.

Audit Committee’s Review Report

March 25, 2021  

The Board of Directors has prepared the Company’s 2020 business report, Financial 
Statements and proposal for loss make-up. The CPA firm of PricewaterhouseCoopers 
Taiwan was retained to audit Tanvex BioPharma, Inc.’s Financial Statements and has 
issued an audit report relating to the Financial Statements. The Business Reports, 
Financial Statements, and proposal for Loss Make-up have been reviewed and 
determined to be correct and accurate by the Audit Committee members of Tanvex 
BioPharma, Inc. According to Article 14-4 of the Securities and Exchange Act and Article 
219 of the Company Law, we hereby submit this Report.  

2021 Annual General Shareholders’ Meeting of Tanvex BioPharma, Inc.  

Chairman of the Audit Committee 
Lee-Chiou Chang

【Attachment2】
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Tanvex BioPharma, Inc.

Execution Status Report on Sound Business Plan For 2020 

1. Company Overview 
Tanvex BioPharma, Inc. was established in May 8th, 2013, and has two 100% owned 
subsidiaries which are Tanvex BioPharma USA, Inc. (“Tanvex USA”) in San Diego, CA, 
U.S.A. and Tanvex Biologics Corporation(“Tanvex Taiwan”) in Xizhi, New Taipei City, 
Taiwan. (together hereinafter, the “company”). Tanvex USA is mainly engaging in 
process development and manufacturing of biosimilar products, and, Tanvex Taiwan 
is focusing on cell line development and initial bioprocess research and development. 
A representative office was also established in Taipei City, Taiwan to facilitate related 
operations. 

2. Status of Product Development 
The Company is committed to the process development, manufacturing and sale and 
marketing of biosimilar products. 

As of the end of December, 2020, the primary project status is listed as followings: 

Product Code Primary 
Indication Development Status 

TX01 

Neutropenia, 
caused by 
chemotherapy for 
cancer 

 BLA Resubmission 

 NDS responses to Health Canada in 
November 

TX05 Breast cancer 

 Clinical Trial Completion of Enrollment for 
TX05 in March 2020 

 Clinical Trial Completion of Treatment for 
TX05 in October 2020 

 Clinical Trial Completion of Last Patient 
Surgery for TX05 in November 2020 

 Positive top-line efficacy and safety data from 
global Phase III clinical trial of Tanvex 
trastuzumab biosimilar candidate, TX05 in 
February 2021 

TX04
Neutropenia, 
caused by 
chemotherapy for 

 Met with US FDA regarding pivotal trial 
requirements

【Attachment3】
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Product Code Primary 
Indication Development Status 

cancer

TX16 Metastatic 
colorectal cancer 

Completed Phase I clinical trial in December 
2017 

Other Cell line development 

3. 2020 major business activities 
For the related business plan execution progress of the Year 2020, please refer to the 
2020 Business Report in the Handbook of 2020 Annual General Shareholders’ 
Meeting of the Company. 

4. 2020 Financial performance 
Since our products are still in research and development stage in 2020, we have 
continuously invested in R&D activities and manufacturing capacities to synchronize 
with product development progress and timeline. As a result, after the annual audit 
by CPAs, the net loss tax is NT$2.1 billion which is approximately NT$169 million less 
than 2019. Among the loss, research and development cost counted for NT$1.86 
billion, a noticeable decrease over last year mainly due to Phase III clinical trial for 
TX05. 

Meanwhile, Tanvex closed NT$169.2 million equity financing in December, 2020 to 
support its business operation. Resulted net value per share at NT$8.41 in 2020. As 
of the end of 2020, the consolidation net cash balance is approximately NT$2.06 
billion. 

As the result after the annual audit performed by CPAs, Tanvex financial performance 
of 2020 has fully met the financial planning in the Sound Business Plan. 
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REPORT OF INDEPENDENT AUDITORS’ TRANSLATED FROM CHINESE 

To Tanvex Biopharma, Inc. 

Opinion 

We have audited the accompanying consolidated balance sheets of Tanvex Biopharma, Inc. and its 

subsidiaries (the “Group”) as at December 31, 2020 and 2019, and the related consolidated statements 

of comprehensive income, of changes in equity and of cash flows for the years then ended, and notes to 

the consolidated financial statements, including a summary of significant accounting policies. 

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, 

the consolidated financial position of the Group as at December 31, 2020 and 2019, and its consolidated 

financial performance and its consolidated cash flows for the years then ended in accordance with the 

Regulations Governing the Preparation of Financial Reports by Securities Issuers and International 

Financial Reporting Standards, International Accounting Standards, IFRIC Interpretations, and SIC 

Interpretations as endorsed by the Financial Supervisory Commission. 

Basis for opinion 

We conducted our audits in accordance with the Regulations Governing Auditing and Attestation of 

Financial Statements by Certified Public Accountants and generally accepted auditing standards in the 

Republic of China. Our responsibilities under those standards are further described in the Auditors’ 

responsibilities for the audit of the consolidated financial statements section of our report. We are 

independent of the Group in accordance with the Norm of Professional Ethics for Certified Public 

Accountant of the Republic of China, and we have fulfilled our other ethical responsibilities in 

accordance with these requirements. We believe that the audit evidence we have obtained is sufficient 

and appropriate to provide a basis for our opinion. 

Key audit matters 

Key audit matters are those matters that, in our professional judgment, were of most significance in our 

audit of the Group’s 2020 consolidated financial statements. These matters were addressed in the context 

of our audit of the consolidated financial statements as a whole and, in forming our opinion thereon, we 

【Attachment6】
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do not provide a separate opinion on these matters. 

The key audit matter for the Group’s 2020 consolidated financial statements is described below: 

Impairment assessment of property, plant and equipment 

Description 

As of December 31, 2020, the Group’s property, plant and equipment amounted to NT$555,692 thousand, 

accounting for 13% of the consolidated total assets. Please refer to Notes 4(11) and 4(14) for the related 

accounting policy and Note 6(5) for the details of property, plant and equipment in the consolidated 

financial statements.  

The Group is currently engaged in conducting research and development of biosimilar products, so the 

property, plant and equipment are mainly used for the purposes of research and development and are 

highly relevant to the outcome of biosimilar drugs’ development. In addition, the balance of property, 

plant and equipment at December 31, 2020 was significant. Thus, we consider impairment assessment 

of property, plant and equipment as a key audit matter. 

How our audit addressed the matter 

Our procedures performed in respect of the above key audit matter included: 

� Reviewing the reasonableness of the assessment of impairment indicators provided by management 

and discussing with management and research and development supervisor as to whether: 

1. Main research and development technology has not lost competition in the market. 

2. There is no major delay in the major research and development projects.  

3. The main research and development equipment is in normal use and has not been damaged or 

outdated. 

4. The market value of the Group is not lower than its book value at the balance sheet date. 

Responsibilities of management and those charged with governance for the 
consolidated financial statements 

Management is responsible for the preparation and fair presentation of the consolidated financial 

statements in accordance with the Regulations Governing the Preparation of Financial Reports by 

Securities Issuers and International Financial Reporting Standards, International Accounting Standards, 
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IFRIC Interpretations, and SIC Interpretations as endorsed by the Financial Supervisory Commission, 

and for such internal control as management determines is necessary to enable the preparation of 

consolidated financial statements that are free from material misstatement, whether due to fraud or error.  

In preparing the consolidated financial statements, management is responsible for assessing the Group’s 

ability to continue as a going concern, disclosing, as applicable, matters related to going concern and 

using the going concern basis of accounting unless management either intends to liquidate the Group or 

to cease operations, or has no realistic alternative but to do so.  

Those charged with governance, including the audit committee, are responsible for overseeing the 

Group’s financial reporting process. 

Auditors’ responsibilities for the audit of the consolidated financial statements 

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements 

as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ 

report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee 

that an audit conducted in accordance with the generally accepted auditing standards in the Republic of 

China will always detect a material misstatement when it exists. Misstatements can arise from fraud or 

error and are considered material if, individually or in the aggregate, they could reasonably be expected 

to influence the economic decisions of users taken on the basis of these consolidated financial statements. 

As part of an audit in accordance with the generally accepted auditing standards in the Republic of China, 

we exercise professional judgment and maintain professional skepticism throughout the audit. We also: 

1. Identify and assess the risks of material misstatement of the consolidated financial statements, 

whether due to fraud or error, design and perform audit procedures responsive to those risks, and 

obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk 

of not detecting a material misstatement resulting from fraud is higher than for one resulting from 

error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 

override of internal controls.  

2. Obtain an understanding of internal controls relevant to the audit in order to design audit procedures 

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 

effectiveness of the Group’s internal controls.  
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3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by management.  

4. Conclude on the appropriateness of management’s use of the going concern basis of accounting 

and, based on the audit evidence obtained, whether a material uncertainty exists related to events 

or conditions that may cast significant doubt on the Group’s ability to continue as a going concern. 

If we conclude that a material uncertainty exists, we are required to draw attention in our auditors’ 

report to the related disclosures in the consolidated financial statements or, if such disclosures are 

inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to 

the date of our auditors’ report. However, future events or conditions may cause the Group to cease 

to continue as a going concern.  

5. Evaluate the overall presentation, structure and content of the consolidated financial statements, 

including the disclosures, and whether the consolidated financial statements represent the 

underlying transactions and events in a manner that achieves fair presentation. 

6. Obtain sufficient appropriate audit evidence regarding the financial information of the entities or 

business activities within the Group to express an opinion on the consolidated financial statements. 

We are responsible for the direction, supervision and performance of the group audit. We remain 

solely responsible for our audit opinion.  

We communicate with those charged with governance regarding, among other matters, the planned scope 

and timing of the audit and significant audit findings, including any significant deficiencies in internal 

controls that we identify during our audit.  

We also provide those charged with governance with a statement that we have complied with relevant 

ethical requirements regarding independence, and to communicate with them all relationships and other 

matters that may reasonably be thought to bear on our independence, and where applicable, related 

safeguards.  
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From the matters communicated with those charged with governance, we determine those matters that 

were of most significance in the audit of the consolidated financial statements of the current period and 

are therefore the key audit matters. We describe these matters in our auditors’ report unless law or 

regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we 

determine that a matter should not be communicated in our report because the adverse consequences of 

doing so would reasonably be expected to outweigh the public interest benefits of such communication. 

Yu, Shu-Fen  Liang, Hua-Ling 

For and on behalf of PricewaterhouseCoopers, Taiwan 

March 25, 2021 

------------------------------------------------------------------------------------------------------------------------------------------------- 
The accompanying consolidated financial statements are not intended to present the financial position and results of 
operations and cash flows in accordance with accounting principles generally accepted in countries and jurisdictions other 
than the Republic of China. The standards, procedures and practices in the Republic of China governing the audit of such 
consolidated financial statements may differ from those generally accepted in countries and jurisdictions other than the 
Republic of China. Accordingly, the accompanying consolidated financial statements and report of independent auditors are 
not intended for use by those who are not informed about the accounting principles or auditing standards generally accepted 
in the Republic of China, and their applications in practice. 
As the consolidated financial statements are the responsibility of the management, PricewaterhouseCoopers cannot accept 
any liability for the use of, or reliance on, the English translation or for any errors or misunderstandings that may derive from 
the translation. 
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TANVEX BIOPHARMA, INC. AND SUBSIDIARIES 
CONSOLIDATED BALANCE SHEETS 

DECEMBER 31, 2020 AND 2019 
(Expressed in thousands of New Taiwan dollars) 

The accompanying notes are an integral part of these consolidated financial statements. 

December 31, 2020 December 31, 2019
Assets Notes AMOUNT % AMOUNT %

Current assets
1100 Cash and cash equivalents 6(1) � ��������� �� � �������	
 ��

1200 Other receivables 
���� � 
���� �

130X Inventory 6(3) 	����� 
 	���� 


1410 Prepayments 6(4) 
����
�  
����� �

11XX Total current assets �����	
 	� ��������� �

Non-current assets
1535 Financial assets at amortised cost��

non-current
6(2) and 8


����
	 � � �

1600 Property, plant and equipment 6(5) 			���� 
 �	����� 
�

1755 Right-of-use assets 6(6) 
�	��	�	 
 ��	�
� �

1780 Intangible assets 6(7) 

��	� � 
	��� 


1920 Guarantee deposits paid ����� � �	���� 


1990 Other non-current assets�-�others 
���� � �	�	 �

15XX Total non-current assets ��
����
� �� �����
� ��

1XXX Total assets � �������	 
�� � �	����� 
��

Liabilities and Equity
Current liabilities

2200 Other payables 6(8) � ���	�	 	 � 
����� 	

2280 Lease liabilities�-�current 6(25) �	��	 � �
���� �

2320 Long-term borrowings, current 
portion

6(9)
	����� 
 � �

21XX Total current liabilities 	���� � ������� �

Non-current liabilities
2540 Long-term borrowings 6(9) 	�	� 
 � �

2580 Lease liabilities�-�non-current 6(25) 
����� 
 ��
���� �

25XX Total non-current liabilities 
�����

 � ��
���� �

2XXX Total Liabilities 
��	���
� �� 	���
�� 
	

Equity
Share capital 6(12)

3110 Common share �

����� �
 ��������
 ��

Capital surplus 6(13)
3200 Capital surplus ���	���

 ��
 �������
 ��

Retained earnings 6(14)
3350 Deficit yet to be compensated � ��������	� � ���� � ���������� � �
	�

Other equity interest 6(15)
3400 Other equity interest � ������ � �� � ������� � ��

31XX Equity attributable to owners of 
the parent �������
	 �� ������
 �	

3XXX Total equity �������
	 �� ������
 �	

Significant contingent liabilities and 
unrecognized contract commitments

9

Significant events after the balance 
sheet date

11

3X2X Total liabilities and equity � �������	 
�� � �	����� 
��
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TANVEX BIOPHARMA, INC. AND SUBSIDIARIES 
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME 

FOR THE YEARS ENDED DECEMBER 31, 2020 AND 2019 
(Expressed in thousands of New Taiwan dollars, except for loss per share amount) 

The accompanying notes are an integral part of these consolidated financial statements. 

For the year ended December 31, 
    2020   2019  

Items  Notes  AMOUNT   %   AMOUNT   %  

4000 Sales revenue  6(16) �� ���� ����� �� �� ��

5000 Operating costs � � ��	
�� ���
� � �� ��

5900 Net operating margin   � ���� ��� � �� ��

 Operating expenses  6(5)(6)(7)(10) 
(11)(20)(21) � � �� � � �

6100 Selling expenses   � � ����		
�� ������
�� � ���	
� ��

6200 General and administrative 
expenses � � �������
�� �����
�� � �������
� ��

6300 Research and development 
expenses � � ��������
�� �������
�� � ���������
� ��

6000 Total operating expenses   � � ������	��
�� �����	�
�� � ��������
� ��

6900 Operating loss � � �������		
�� ������
�� � ��������
� ��

 Non-operating income and 
expenses � � �� � � �

7100 Interest income  6(2)(17) � ������ ������ � ���	��� ��

7010 Other income � ����� ����� � ���� ��

7020 Other gains and losses  6(18) � � �����
�� ���	�
� � ������ ��

7050 Finance costs  6(6)(9)(19) � � ���	�
�� �����
�� � �����
� ��

7000 Total non-operating revenue 
and expenses � � �����
�� �����
� � ������� ��

7900 Loss before income tax � � ���������
�� 	������
�� � ���	�����
� ��

7950 Income tax expense  6(22) � � ��
�� �
�� � ��
� ��

8200 Loss for the year ��� ���������
�� 	������
���� ���	�����
� ��

Other comprehensive income � � �� � � �

Components of other 
comprehensive income that will 
be reclassified to profit or loss � � �� � � �

8361 Financial statements translation 
differences of foreign operations 

 6(15) 
��� �����
�� �����
���� �����	
� ��

8500 Total comprehensive income for 
the year ��� ������
�� 	������
���� ���������
� ��

 Loss attributable to: � � �� � � �

8610 Owners of the parent   ��� ���������
�� 	������
���� ���	�����
� ��

 Comprehensive income attributable 
to: � � �� � � �

8710 Owners of the parent   ��� ������
�� 	������
���� ���������
� ��

� � �� �

 Loss per share  6(23) � � �� �

9750 Basic loss per share ��� 	��
����� ����
�

9850 Diluted loss per share   ��� 	��
����� ����
�
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TANVEX BIOPHARMA, INC. AND SUBSIDIARIES 
CONSOLIDATED STATEMENTS OF CASH FLOWS 

FOR THE YEARS ENDED DECEMBER 31, 2020 AND 2019 
(Expressed in thousands of New Taiwan dollars, except as otherwise indicated) 

   For the year ended December 31,  
 Notes  2020    2019  

The accompanying notes are an integral part of these consolidated financial statements. 

CASH FLOWS FROM OPERATING ACTIVITIES

Loss before tax �� ��������� � �� ���	����� �

Adjustments

Adjustments to reconcile profit (loss)

Depreciation expenses 6(5)(6)(20) ��
���	 �����	


Amortization expenses 6(7)(20) ��
�� ����

Compensation cost of employee stock options 6(11)(21) ����
 �

�	�

Interest income 6(17) � ���

 � � ��	�� �

Interest expense 6(6)(9)(19) ���
	� �
�
��

Loss on disposal of property, plant and equipment 6(18) �	� ���

Changes in assets and liabilities relating to operating 

activities

Changes in assets relating to operating activities

Other receivables � 	�� � � ��� �

Inventory ����� � ����
 �

Prepayments � ������ � ����


Changes in liabilities relating to operating activities

Other payables ������ ������

Cash outflow generated from operations � ��	������ � � ���
����� �

Receipt of interest ����� 	�	�	

Payment of interest � �	��� � � �
�
�� �

Income tax paid � �� � � �
 �

Net cash flows used in operating activities � ��	�	��
 � � ������� �

CASH FLOWS FROM INVESTING ACTIVITIES

Acquisition of property, plant and equipment 6(5)(24) � ���� � � ������ �

Proceeds from disposal of property, plant and equipment �	� �

Acquisition of intangible assets 6(7) � ��� � � ��
�� �

Acquisition of financial assets at amortized cost � �����	� � �

Proceeds from disposal of financial assets at amortized 

cost � ����
����

Decrease in refundable deposits �����
 �����

Increase in other non-current assets 6(24) � 
�	 � � ��
�
 �

Net cash flows (used in) from investing activities � ������	 � ���������

CASH FLOWS FROM FINANCING ACTIVITIES

Increase in long-term borrowings 6(25) ���� �

Redemption of lease liabilities  6(6)(25) � 	�	
� � � ����� �

Issuance of shares for cash 6(12) �������� �

����

Exercise of employee stock options ������ �	���


Net cash flows from financing activities ��	�����	 �����



Effect due to changes in exchange rate  � 
����� � � ������ �

Net (decrease) increase in cash and cash equivalents � �
����� � 	��	�

Cash and cash equivalents at beginning of year ����	��
� �����	�


Cash and cash equivalents at end of year � ������� � ����	��
�
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Tanvex BioPharma,Inc.  
Proposal to Release the Non-Competition Prohibition of Board Directors

Board Director’s Name Concurrent Position and Company Served 

Peng Lin Investment Co., Ltd. 
Representative: Chen, Chi-Chuan  

 Vice General Manager, Investment Management and Special 
Assistant to Chairman of Ruentex Group 

 Representative of corporate Board director, TaiMed Biologics, Inc. 
 Representative of Corporate Board Director, OBI Pharma, Inc. 
 Chief Financial Officer , OBI Pharma, Inc. 
 Representative of Corporate Board Director, Amaran 

Biotechnology, Inc. 
 Representative of Corporate Board Director, Cotton Field Organic 

Co.,Ltd 
 Board director, Mr. Hsun-Ruo Yin Educational Foundation 
 Representative of Corporate Board Director, YIN SHU-TIEN 

MEMORIAL HOSPITAL 
 Partner, Delos Capital Fund, LP 
 Representative of Corporate Board Director, Renbio Holdings 
 Representative of corporate Board director, Renbio, Inc. 
 Representative of corporate Board director, Mithra Biotechnology 

Inc. 
 Representative of corporate Board director, Mass Solutions 

Technology Co., Ltd. 
 Representative of corporate Board director, Do-Intelligent 

Consulting Inc. 
 Representative of corporate Board director, Mithra Chemical 

Analysis Laboratory Inc. 
 Representative of corporate Board director, Tanvex Biologics, Inc. 
 Representative of corporate Board director, Theragent, Inc. 
 Supervisor,AP BIOSCIENCES INC. 
 Representative of corporate Board director, RUEN CHEN HOLDING 

CO., LTD 
 Vice General Manager , Huei Hong Investment Co.,Ltd 
 Representative of corporate Board director, MEGA GROWTH 

VENTURE CAPITAL CO., LTD. 
 Representative of corporate Board director, Nan Shan Life 

Insurance Company, Ltd. 

Peng Lin Investment Co., Ltd. 
Representative: Tseng, Tamon 

 Representative of Corporate Board Director, OBI Pharma, Inc. 
 Representative of Corporate Board Director, Amaran 

Biotechnology, Inc. 
 Representative of corporate Board director, Mithra Biotechnology 

Inc. 
 Representative of corporate Board director, RUENHUEI 

BIOPHARMACEUTICALS INC. 

【Attachment9】
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Board Director’s Name Concurrent Position and Company Served 
 Representative of corporate Board director, RUEN CHEN HOLDING 

CO., LTD. 
 Representative of corporate Board director, SUNNY FRIEND 

ENVIRONMENTAL TECHNOLOGY CO., LTD. 
 Representative of corporate supervisor, YI TAI INVESTMENT CO., 

LTD. 
 Representative of corporate Board director, SHENG CHEN 

INVESTMENT CO., LTD. 
 Representative of corporate Board director, RUEN TAI 

CONSTRUCTION CO., LTD. 
 Chairman, TAIWAN TRANSPORT INSURANCE SERVICES LTD. 
 Director, CHINA MARINE SURVEYORS 
 Director, MR. HSUN-RUO YIN EDUCATIONAL FOUNDATION 
 Representative of corporate Board director, HAOKE INVESTMENT 

HOLDING LIMITED 
 Representative of corporate Board director, TaiMed Biologics, Inc. 
 Representative of corporate Board director, Nan Shan Life 

Insurance Co., Ltd 

Allen Chao and Lee Hwa Chao 
Family Trust  
Representative: Allen Chao 

 Board Director, Tanvex Biologics Corp.  
 Board Director, Tanvex BioPharma USA , Inc.  
 Chairman and Board Director, Tanvex Biologics Inc.  
 Board Director, Ansun BioPharma Inc.  
 Board Director, Arbor Pharmaceuticals, LLC
 Board Director, Mithra Biotechnology Inc.
 Turst Director, Taipei Medical University

Hsia Family Trust  
Representative: David Hsia 

 Board Director, Tanvex Biologics Inc. 
 Member of Consulting committee, Allianz Pharmascience Ltd.

Delos Capital Fund, LP 
Representative:  
Chen, Lin-Cheng 

 Board Director, Chairman and CEO, Tanvex Biologics Corp. 
 Board Director, Chairman and CEO ,Tanvex BioPharma USA , Inc. 
 Managing Partner, Delos Capital Fund, LP 
 Board Director, Allecra Therapeutics GmbH 
 Board Director, AP Biosciences Inc. 
 Board Director, Curamir Therapeutics, Inc. 
 Board Director, Curatia Medical, Inc. 
 Board Director, Imperative Care, Inc.
 Board Director, Liposeuticals Inc.

Yen, Yun 

 Professor, Ph.D. Program for Cancer Molecular Biology and Drug 
Discovery, Taipei Medical 

 Chairman, Sino American Cancer Foundation  
 Chief Science Advisor, Stembios  
 Chief Science Advisor, Fulgent  
 Chairman, Calgent Biotechnology Co. Ltd.
 Chairman, Theragent Inc.
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Board Director’s Name Concurrent Position and Company Served 
 Board Director, NANO TARGETING & THERAPY BIOPHARMA INC.
 Board Director, OBI Pharma, Inc.
 Board Director, National Health Research Institutes
 Board Director, Tanvex Biologics Corp.  
 Board Director, Tanvex BioPharma USA , Inc.  

Tsai, Jin-Pau 

(Independent Director)

 AdjunctAssociate Professor, Department of Accounting, National 

Chengchi University 

 Chairman, Jia Guang Development Industry Co., Ltd. 

 Chairman, Wanshida Development, Ltd. 

 Board Director, Global Life Insurance Co. Ltd. 

 Board Director, Oriental Recreation and Development Corp. 

 Board Director, Tuntex Incorporation 

 Board Director, FCB Leasing Co., Ltd. 

 Board Director, FCB International Leasing Co., Ltd. 

 Independent Director, Sunny Friend Environmental Technology 

Co., Ltd. 

 Independent Board Director, Chien Kuo Construction Co. Ltd 

 Independent Board Director, KD Holding Corporation 

 Board Director, Hsing Tian Kong Hospital  

 Board Director, Yung-Tai Foundation 

Wang, Tay-hang  
(Independent Director)

 Professor, Department of Accounting, National Taiwan University

 Independent Director ,OBI PHARMA, INC 

 Independent Director, Gogoro Network (Cayman) 

 Independent Director, Ruentex Global Co., Ltd. 

 Consultant,Taiwan Economic Journal  

Chen, LanBo 
(Independent Director)

 Chairman, CHO Pharma USA 
 Venture Partner, Delos Capital 
 Board Director, Curamir Therapeutics, Inc. 
 Board Director, Thermalin Inc. 
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Ⅳ.  Appendices 
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 Tanvex BioPharma, Inc. 

Rules of Procedure for Shareholders Meetings 

(English translation) 

Article 1 Basis for the adoption of these Rules 

To establish a strong governance system and sound supervisory capabilities for this 

Corporation's shareholders meetings, and to strengthen management capabilities, 

these Rules are adopted pursuant to Article 5 of the Corporate Governance 

Best-Practice Principles for TWSE/GTSM Listed Companies. 

Article 2 Scope of these Rules 

The rules of procedures for this Corporation's shareholders meetings, except as 

otherwise provided by law, regulation, or the articles of incorporation, shall be as 

provided in these Rules. 

Article 3 Convening shareholders meetings and shareholders meeting notices 

Unless otherwise provided by law or regulation, this Corporation's shareholders 

meetings shall be convened by the board of directors. 

This Corporation shall prepare electronic versions of the shareholders meeting notice 

and proxy forms, and the origins of and explanatory materials relating to all proposals, 

including proposals for ratification, matters for deliberation, or the election or 

dismissal of directors or supervisors, and upload them to the Market Observation Post 

System (MOPS) before 30 days before the date of a regular shareholders meeting or 

before 15 days before the date of a special shareholders meeting. This Corporation 

shall prepare electronic versions of the shareholders meeting agenda and supplemental 

meeting materials and upload them to the MOPS before 21 days before the date of the 

regular shareholders meeting or before 15 days before the date of the special 

shareholders meeting. In addition, before 15 days before the date of the shareholders 

meeting, this Corporation shall also have prepared the shareholders meeting agenda 

and supplemental meeting materials and made them available for review by 

【Appendix1】
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shareholders at any time. The meeting agenda and supplemental materials shall also 

be displayed at this Corporation and the professional shareholder services agent 

designated thereby as well as being distributed on-site at the meeting place. 

The reasons for convening a shareholders meeting shall be specified in the meeting 

notice and public announcement. With the consent of the addressee, the meeting 

notice may be given in electronic form.   

Election or dismissal of directors or supervisors, amendments to the articles of 

incorporation, reduction of capital, application for the approval of ceasing its status as 

a public company, approval of competing with the company by directors, surplus 

profit distributed in the form of new shares, reserve distributed in the form of new 

shares, the dissolution, merger, or demerger of the corporation, or any matter under 

Article 185, paragraph 1 shall be set out and the essential contents explained in the 

notice of the reasons for convening the shareholders meeting. None of the above 

matters may be raised by an extraordinary motion; the essential contents may be 

posted on the website designated by the competent authority in charge of securities 

affairs or the corporation, and such website shall be indicated in the above notice. 

Where re-election of all directors and supervisors as well as their inauguration date is 

stated in the notice of the reasons for convening the shareholders meeting, after the 

completion of the re-election in said meeting such inauguration date may not be 

altered by any extraordinary motion or otherwise in the same meeting. 

A shareholder holding one percent or more of the total number of issued shares may 

submit to this Corporation a written proposal for discussion at a regular shareholders 

meeting. The number of items so proposed, however, is limited to one only, and no 

proposal containing more than one item will be included in the meeting agenda, 

provided a shareholder proposal for urging the corporation to promote public interests 

or fulfill its social responsibilities may still be included in the agenda by the board of 

directors. In addition, when the circumstances of any subparagraph of Article 172-1, 

paragraph 4 of the Company Act apply to a proposal put forward by a shareholder, the  
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board of directors may exclude it from the agenda. 

Prior to the book closure date before a regular shareholders meeting is held, this 

Corporation shall publicly announce its acceptance of shareholder proposals in 

writing or electronically, and the location and time period for their submission; the 

period for submission of shareholder proposals may not be less than 10 days. 

Shareholder-submitted proposals are limited to 300 words, and no proposal containing 

more than 300 words will be included in the meeting agenda. The shareholder making 

the proposal shall be present in person or by proxy at the regular shareholders meeting 

and take part in discussion of the proposal. 

Prior to the date for issuance of notice of a shareholders meeting, this Corporation 

shall inform the shareholders who submitted proposals of the proposal screening 

results, and shall list in the meeting notice the proposals that conform to the 

provisions of this article. At the shareholders meeting the board of directors shall 

explain the reasons for exclusion of any shareholder proposals not included in the 

agenda. 

Article 4 Delegate to attend the shareholders meeting and authorize 
For each shareholders meeting, a shareholder may appoint a proxy to attend the 
meeting by providing the proxy form issued by this Corporation and stating the scope 
of the proxy's authorization. 
A shareholder may issue only one proxy form and appoint only one proxy for any 
given shareholders meeting, and shall deliver the proxy form to this Corporation 
before five days before the date of the shareholders meeting. When duplicate proxy 
forms are delivered, the one received earliest shall prevail unless a declaration is made 
to cancel the previous proxy appointment. 
After a proxy form has been delivered to this Corporation, if the shareholder intends 
to attend the meeting in person or to exercise voting rights by correspondence or 
electronically, a written notice of proxy cancellation shall be submitted to this 
Corporation before two business days before the meeting date. If the cancellation 
notice is submitted after that time, votes cast at the meeting by the proxy shall prevail. 
Article 5 Principles determining the time and place of a shareholders meeting 
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The venue for a shareholders meeting shall be the premises of this Corporation, or a 
place easily accessible to shareholders and suitable for a shareholders meeting. The 
meeting may begin no earlier than 9 a.m. and no later than 3 p.m. Full consideration 
shall be given to the opinions of the independent directors with respect to the place 
and time of the meeting. 
Article 6 Preparation of documents such as the attendance book 
This Corporation shall specify in its shareholders meeting notices the time during 
which shareholder attendance registrations will be accepted, the place to register for 
attendance, and other matters for attention. 
The time during which shareholder attendance registrations will be accepted, as stated 
in the preceding paragraph, shall be at least 30 minutes prior to the time the meeting 
commences. The place at which attendance registrations are accepted shall be clearly 
marked and a sufficient number of suitable personnel assigned to handle the 
registrations. 
Shareholders and their proxies (collectively, "shareholders") shall attend shareholders 
meetings based on attendance cards, sign-in cards, or other certificates of attendance. 
This Corporation may not arbitrarily add requirements for other documents beyond 
those showing eligibility to attend presented by shareholders. Solicitors soliciting 
proxy forms shall also bring identification documents for verification. 
This Corporation shall furnish the attending shareholders with an attendance book to 
sign, or attending shareholders may hand in a sign-in card in lieu of signing in. 

This Corporation shall furnish attending shareholders with the meeting agenda book, 

annual report, attendance card, speaker's slips, voting slips, and other meeting 

materials. Where there is an election of directors or supervisors, pre-printed ballots 

shall also be furnished. 

When the government or a juristic person is a shareholder, it may be represented by 

more than one representative at a shareholders meeting. When a juristic person is 

appointed to attend as proxy, it may designate only one person to represent it in the 

meeting. 

Article 7 The chair and non-voting participants of a shareholders meeting 

If a shareholders meeting is convened by the board of directors, the meeting shall be 

chaired by the chairperson of the board. When the chairperson of the board is on leave 
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or for any reason unable to exercise the powers of the chairperson, the vice 

chairperson shall act in place of the chairperson; if there is no vice chairperson or the 

vice chairperson also is on leave or for any reason unable to exercise the powers of 

the vice chairperson, the chairperson shall appoint one of the managing directors to 

act as chair, or, if there are no managing directors, one of the directors shall be 

appointed to act as chair. Where the chairperson does not make such a designation, 

the managing directors or the directors shall select from among themselves one person 

to serve as chair. 

When a managing director or a director serves as chair, as referred to in the preceding 

paragraph, the managing director or director shall be one who has held that position 

for six months or more and who understands the financial and business conditions of 

the company. The same shall be true for a representative of a juristic person director 

that serves as chair. 

It is advisable that shareholders meetings convened by the board of directors be 

chaired by the chairperson of the board in person and attended by a majority of the 

directors, at least one supervisor in person, and at least one member of each functional 

committee on behalf of the committee. The attendance shall be recorded in the 

meeting minutes. 

If a shareholders meeting is convened by a party with power to convene but other than 

the board of directors, the convening party shall chair the meeting. When there are 

two or more such convening parties, they shall mutually select a chair from among 

themselves.

This Corporation may appoint its attorneys, certified public accountants, or related 

persons retained by it to attend a shareholders meeting in a non-voting capacity. 

Article 8 Documentation of a shareholders meeting by audio or video 

This Corporation, beginning from the time it accepts shareholder attendance 

registrations, shall make an uninterrupted audio and video recording of the 

registration procedure, the proceedings of the shareholders meeting, and the voting 

and vote counting procedures. 
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The recorded materials of the preceding paragraph shall be retained for at least one 
year. If, however, a shareholder files a lawsuit pursuant to Article 189 of the 
Company Act, the recording shall be retained until the conclusion of the litigation. 
Article 9 The calculation of the number of shares attending the shareholders 
meeting and the meeting  

 Attendance at shareholders meetings shall be calculated based on numbers of shares. 

The number of shares in attendance shall be calculated according to the shares 

indicated by the attendance book and sign-in cards handed in plus the number of 

shares whose voting rights are exercised by correspondence or electronically. 

The chair shall call the meeting to order at the appointed meeting time. However, 

when the attending shareholders do not represent a majority of the total number of 

issued shares, the chair may announce a postponement, provided that no more than 

two such postponements, for a combined total of no more than one hour, may be 

made. If the quorum is not met after two postponements and the attending 

shareholders still represent less than one third of the total number of issued shares, the 

chair shall declare the meeting adjourned. 

If the quorum is not met after two postponements as referred to in the preceding 

paragraph, but the attending shareholders represent one third or more of the total 

number of issued shares, a tentative resolution may be adopted pursuant to Article 175, 

paragraph 1 of the Company Act; all shareholders shall be notified of the tentative 

resolution and another shareholders meeting shall be convened within one month. 

When, prior to conclusion of the meeting, the attending shareholders represent a 

majority of the total number of issued shares, the chair may resubmit the tentative 

resolution for a vote by the shareholders meeting pursuant to Article 174 of the 

Company Act. 
Article 10 Discussion of proposals 

If a shareholders meeting is convened by the board of directors, the meeting agenda 

shall be set by the board of directors. Votes shall be cast on each separate proposal in 

the agenda (including extraordinary motions and amendments to the original 

proposals set out in the agenda). The meeting shall proceed in the order set by the 
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agenda, which may not be changed without a resolution of the shareholders meeting. 

The provisions of the preceding paragraph apply mutatis mutandis to a shareholders 

meeting convened by a party with the power to convene that is not the board of 

directors. 

The chair may not declare the meeting adjourned prior to completion of deliberation 

on the meeting agenda of the preceding two paragraphs (including extraordinary 

motions), except by a resolution of the shareholders meeting. If the chair declares the 

meeting adjourned in violation of the rules of procedure, the other members of the 

board of directors shall promptly assist the attending shareholders in electing a new 

chair in accordance with statutory procedures, by agreement of a majority of the votes 

represented by the attending shareholders, and then continue the meeting. 

The chair shall allow ample opportunity during the meeting for explanation and 

discussion of proposals and of amendments or extraordinary motions put forward by 

the shareholders; when the chair is of the opinion that a proposal has been discussed 

sufficiently to put it to a vote, the chair may announce the discussion closed, call for a 

vote, and schedule sufficient time for voting. 
Article 11 Shareholder speech 

Before speaking, an attending shareholder must specify on a speaker's slip the subject 

of the speech, his/her shareholder account number (or attendance card number), and 

account name. The order in which shareholders speak will be set by the chair. 

A shareholder in attendance who has submitted a speaker's slip but does not actually 

speak shall be deemed to have not spoken. When the content of the speech does not 

correspond to the subject given on the speaker's slip, the spoken content shall prevail. 

Except with the consent of the chair, a shareholder may not speak more than twice on 

the same proposal, and a single speech may not exceed 5 minutes. If the shareholder's 

speech violates the rules or exceeds the scope of the agenda item, the chair may 

terminate the speech. 

When an attending shareholder is speaking, other shareholders may not speak or 

interrupt unless they have sought and obtained the consent of the chair and the 
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shareholder that has the floor; the chair shall stop any violation. 

When a juristic person shareholder appoints two or more representatives to attend a 

shareholders meeting, only one of the representatives so appointed may speak on the 

same proposal. 

After an attending shareholder has spoken, the chair may respond in person or direct 

relevant personnel to respond. 

Article 12 Calculation of voting shares and recusal system 

Voting at a shareholders meeting shall be calculated based the number of shares. 

With respect to resolutions of shareholders meetings, the number of shares held by a 

shareholder with no voting rights shall not be calculated as part of the total number of 

issued shares. 

When a shareholder is an interested party in relation to an agenda item, and there is 

the likelihood that such a relationship would prejudice the interests of this 

Corporation, that shareholder may not vote on that item, and may not exercise voting 

rights as proxy for any other shareholder. 

The number of shares for which voting rights may not be exercised under the 

preceding paragraph shall not be calculated as part of the voting rights represented by 

attending shareholders. 

With the exception of a trust enterprise or a shareholder services agent approved by 

the competent securities authority, when one person is concurrently appointed as 

proxy by two or more shareholders, the voting rights represented by that proxy may 

not exceed three percent of the voting rights represented by the total number of issued 

shares. If that percentage is exceeded, the voting rights in excess of that percentage 

shall not be included in the calculation. 

Article 13 Proposal voting, scrutiny and counting methods 

A shareholder shall be entitled to one vote for each share held, except when the shares 

are restricted shares or are deemed non-voting shares under Article 179, paragraph 2 

of the Company Act. 
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When this Corporation holds a shareholder meeting, it shall adopt exercise of voting 

rights by electronic means and may adopt exercise of voting rights by correspondence. 

When voting rights are exercised by correspondence or electronic means, the method 

of exercise shall be specified in the shareholders meeting notice. A shareholder 

exercising voting rights by correspondence or electronic means will be deemed to 

have attended the meeting in person, but to have waived his/her rights with respect to 

the extraordinary motions and amendments to original proposals of that meeting; it is 

therefore advisable that this Corporation avoid the submission of extraordinary 

motions and amendments to original proposals. 

A shareholder intending to exercise voting rights by correspondence or electronic 

means under the preceding paragraph shall deliver a written declaration of intent to 

this Corporation before two days before the date of the shareholders meeting. When 

duplicate declarations of intent are delivered, the one received earliest shall prevail, 

except when a declaration is made to cancel the earlier declaration of intent. 

After a shareholder has exercised voting rights by correspondence or electronic means, 

in the event the shareholder intends to attend the shareholders meeting in person, a 

written declaration of intent to retract the voting rights already exercised under the 

preceding paragraph shall be made known to this Corporation, by the same means by 

which the voting rights were exercised, before two business days before the date of 

the shareholders meeting. If the notice of retraction is submitted after that time, the 

voting rights already exercised by correspondence or electronic means shall prevail. 

When a shareholder has exercised voting rights both by correspondence or electronic 

means and by appointing a proxy to attend a shareholders meeting, the voting rights 

exercised by the proxy in the meeting shall prevail. 

Except as otherwise provided in the Company Act and in this Corporation's articles of 

incorporation, the passage of a proposal shall require an affirmative vote of a majority 

of the voting rights represented by the attending shareholders. At the time of a vote, 

for each proposal, the chair or a person designated by the chair shall first announce 
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the total number of voting rights represented by the attending shareholders, followed 

by a poll of the shareholders. After the conclusion of the meeting, on the same day it 

is held, the results for each proposal, based on the numbers of votes for and against 

and the number of abstentions, shall be entered into the MOPS. 

When there is an amendment or an alternative to a proposal, the chair shall present the 

amended or alternative proposal together with the original proposal and decide the 

order in which they will be put to a vote. When any one among them is passed, the 

other proposals will then be deemed rejected, and no further voting shall be required. 

Vote monitoring and counting personnel for the voting on a proposal shall be 

appointed by the chair, provided that all monitoring personnel shall be shareholders of 

this Corporation. 

Vote counting for shareholders meeting proposals or elections shall be conducted in 

public at the place of the shareholders meeting. Immediately after vote counting has 

been completed, the results of the voting, including the statistical tallies of the 

numbers of votes, shall be announced on-site at the meeting, and a record made of the 

vote. 

Article 14 Election of directors and supervisors 

The election of directors or supervisors at a shareholders meeting shall be held in 

accordance with the applicable election and appointment rules adopted by this 

Corporation, and the voting results shall be announced on-site immediately, including 

the names of those elected as directors and supervisors and the numbers of votes with 

which they were elected. 

The ballots for the election referred to in the preceding paragraph shall be sealed with 

the signatures of the monitoring personnel and kept in proper custody for at least one 

year. If, however, a shareholder files a lawsuit pursuant to Article 189 of the 

Company Act, the ballots shall be retained until the conclusion of the litigation. 

Article 15 Minutes of meetings and signatures 

Matters relating to the resolutions of a shareholders meeting shall be recorded in the 

meeting minutes. The meeting minutes shall be signed or sealed by the chair of the 
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meeting and a copy distributed to each shareholder within 20 days after the 

conclusion of the meeting. The meeting minutes may be produced and distributed in 

electronic form. 

his Corporation may distribute the meeting minutes of the preceding paragraph by 

means of a public announcement made through the MOPS. 

The meeting minutes shall accurately record the year, month, day, and place of the 

meeting, the chair's full name, the methods by which resolutions were adopted, and a 

summary of the deliberations and their voting results (including the number of voting 

rights), and disclose the number of voting rights won by each candidate in the event of 

an election of directors or supervisors. The minutes shall be retained for the duration 

of the existence of this Corporation. 

Article 16 Public disclosure 

On the day of a shareholders meeting, this Corporation shall compile in the prescribed 

format a statistical statement of the number of shares obtained by solicitors through 

solicitation and the number of shares represented by proxies, and shall make an 

express disclosure of the same at the place of the shareholders meeting. 

If matters put to a resolution at a shareholders meeting constitute material information 
under applicable laws or regulations or under Taiwan Stock Exchange Corporation (or 
GreTai Securities Market) regulations, this Corporation shall upload the content of 
such resolution to the MOPS within the prescribed time period. 
Article 17 Maintaining order at the meeting place 

Staff handling administrative affairs of a shareholders meeting shall wear 

identification cards or arm bands. 

The chair may direct the proctors or security personnel to help maintain order at the 

meeting place. When proctors or security personnel help maintain order at the 

meeting place, they shall wear an identification card or armband bearing the word 

"Proctor." 

At the place of a shareholders meeting, if a shareholder attempts to speak through any 

device other than the public address equipment set up by this Corporation, the chair 
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may prevent the shareholder from so doing. 

When a shareholder violates the rules of procedure and defies the chair's correction, 

obstructing the proceedings and refusing to heed calls to stop, the chair may direct the 

proctors or security personnel to escort the shareholder from the meeting. 

Article 18 Recess and resumption of a shareholders meeting 

When a meeting is in progress, the chair may announce a break based on time 

considerations. If a force majeure event occurs, the chair may rule the meeting 

temporarily suspended and announce a time when, in view of the circumstances, the 

meeting will be resumed. 

If the meeting venue is no longer available for continued use and not all of the items 

(including extraordinary motions) on the meeting agenda have been addressed, the 

shareholders meeting may adopt a resolution to resume the meeting at another venue. 

A resolution may be adopted at a shareholders meeting to defer or resume the meeting 

within five days in accordance with Article 182 of the Company Act. 

Article 19 Implementation and revision 

These Rules shall take effect after having been submitted to and approved by a 

shareholders meeting. Subsequent amendments thereto shall be affected in the same 

manner. 
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Tanvex BioPharma, Inc. 

Rules of Procedure for Board of Directors Meetings 

(English translation) 

Article 1 Basis for the adoption of these Rules 
To establish a strong governance system and sound supervisory capabilities for this 

Corporation's board of directors and to strengthen management capabilities, these 

Rules are adopted pursuant to Article 2 of the Regulations Governing Procedure for 

Board of Directors Meetings of Public Companies. 

Article 2 Scope of these Rules
With respect to the board of director meetings ("board meetings") of this Corporation, 

the main agenda items, working procedures, required content of meeting minutes, 

public announcements, and other compliance requirements shall be handled in 

accordance with the provisions of these Rules. 

Article 3 Convening and notice of board meetings 
The board of directors shall meet at least quarterly. 

A notice of the reasons for convening a board meeting shall be given to each director 

and supervisor before 7 days before the meeting is convened. In emergency 

circumstances, however, a board meeting may be called on shorter notice. 

The notice to be given under the preceding paragraph may be affected by means of 

electronic transmission with the prior consent of the recipients. 

All matters set forth under Article 12, paragraph 1 of these Rules shall be specified in 

the notice of the reasons for convening a board meeting. None of those matters may 

be raised by an extraordinary motion except in the case of an emergency or for other 

legitimate reason.

Article 4 Meeting notification and meeting materials
The designated unit responsible for the board meetings of this Corporation shall be 

Administrative department. 

The unit responsible for board meetings shall draft agenda items and prepare 

sufficient meeting materials, and shall deliver them together with the notice of the 

meeting. 

【Appendix3】
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A director who is of the opinion that the meeting materials provided are insufficient 

may request their supplementation by the unit responsible for board meetings. If a 

director is of the opinion that materials concerning any proposal are insufficient, the 

deliberation of such proposal may be postponed by a resolution of the board of 

directors. 

Article 5 Preparation of attendance book and other documents; attendance by 
proxy 
When a board meeting is held, an attendance book shall be provided for signing-in by 

attending directors, which shall be made available for future reference. 

Directors shall attend board meetings in person. A director unable to attend in person 

may appoint another director to attend the meeting in his or her place in accordance 

with this Corporation's articles of incorporation. Attendance by videoconference will 

be deemed attendance in person. 

A director who appoints another director to attend a board meeting shall in each 

instance issue a proxy form stating the scope of authorization with respect to the 

reasons for convening the meeting. 

The proxy referred to in paragraph 2 may be the appointed proxy of only one person. 

Article 6 Principles for determining the place and time of a board meeting
A board meeting shall be held at the premises and during the business hours of this 
Corporation, or at a place and time convenient for all directors to attend and suitable 
for holding board meetings. 
Article 7 Chair and acting chair of a board meeting
Board meetings shall be convened and chaired by the chairperson of the board. 
However, with respect to the first meeting of each newly elected board of directors, it 
shall be called and chaired by the director that received votes representing the largest 
portion of voting rights at the shareholders meeting in which the directors were 
elected; if two or more directors are so entitled to convene the meeting, they shall 
select from among themselves one director to serve as chair. 
When the chairperson of the board is on leave or for any reason unable to exercise the 
powers of chairperson, the vice chairperson shall act in place of the chairperson; if 
there is no vice chairperson or the vice chairperson is also on leave or for any reason 
unable to exercise the powers of vice chairperson, the chairperson shall appoint one of 
the managing directors to act, or, if there are no managing directors, one of the 
directors shall be appointed to act as chair. If no such designation is made by the 
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chairperson, the managing directors or directors shall select one person from among 
themselves to serve as chair. 
Article 8 Reference materials, non-voting participants, and holding board 
meetings 
When a board meeting is held, the management (or the designated unit responsible for 
the board meetings) shall furnish the attending directors with relevant materials for 
ready reference. 
As merited by the content of a proposal to be put forward at a board meeting, 
personnel from a relevant department or a subsidiary may be notified to attend the 
meeting as non-voting participants. 
When necessary, certified public accountants, attorneys, or other professionals 
retained by this Corporation may also be invited to attend the meeting as non-voting 
participants and to make explanatory statements, provided that they shall leave the 
meeting when deliberation or voting takes place. 
The chair shall call the board meeting to order at the appointed meeting time and 
when more than one-half of all the directors are in attendance.
If one-half of all the directors are not in attendance at the appointed meeting time, the 
chair may announce postponement of the meeting time, provided that no more than 
two such postponements may be made. If the quorum is still not met after two 
postponements, the chair shall reconvene the meeting in accordance with the 
procedures in Article 3, paragraph 2. 
The number of "all directors," as used in the preceding paragraph and in Article 16, 
paragraph 2, subparagraph 2, shall be counted as the number of directors then actually 
in office. 
Article 9 Documentation of a board meeting by audio or video 
Proceedings of a board meeting shall be recorded in their entirety in audio or video, 

and the recording shall be retained for a minimum of 5 years. The record may be 

retained in electronic form. 

If any litigation arises with respect to a resolution of a board meeting before the end 

of the retention period of the preceding paragraph, the relevant audio or video record 

shall be retained until the conclusion of the litigation. 

Where a board meeting is held by videoconference, the audio or video documentation 

of the meeting constitutes part of the meeting minutes and shall be retained for the 

duration of the existence of this Corporation. 
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Article 10 Agenda items 
Agenda items for regular board meetings of this Corporation shall include at least the 

following: 

1. Matters to be reported: 

(1) Minutes of the last meeting and action taken. 

(2) Important financial and business matters. 

(3) Internal audit activities. 

(4) Other important matters to be reported. 

2. Matters for discussion: 

(1) Items for continued discussion from the last meeting. 

(2) Items for discussion at this meeting. 

3. Extraordinary motions. 

Article 11 Discussion of proposals 
A board meeting shall follow the agenda given in the meeting notice. However, the 

agenda may be changed with the approval of a majority of directors in attendance at 

the board meeting. 

The chair may not declare the meeting closed without the approval of a majority of 

the directors in attendance at the meeting. 

At any time during the course of a board meeting, if the number of directors sitting at 

the meeting does not constitute a majority of the attending directors, then upon the 

motion by a director sitting at the meeting, the chair shall declare a suspension of the 

meeting, in which case Article 8, paragraph 3 shall apply mutatis mutandis. 

Article 12 Matters requiring discussion at a board meeting 
The matters listed below as they relate to this Corporation shall be raised for 

discussion at a board meeting: 

1. The Corporation's business plan. 

2. Annual and semi-annual financial reports, with the exception of semi-annual 

financial reports that are not required under relevant laws and regulations to be 

audited and attested by a certified public accountant (CPA). 

3. Adoption or amendment of an internal control system pursuant to Article 14-1 of 

the Securities and Exchange Act and assessment of the effectiveness of the 

internal control system. 

4. Adoption or amendment, pursuant to Article 36-1 of the Securities and Exchange 
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Act, of any handling procedures for material financial or business transactions, 

such as the acquisition or disposal of assets, derivatives trading, loans of funds to 

others, and endorsements or guarantees for others. 

5. The offering, issuance, or private placement of equity-type securities. 

6. The appointment or discharge of a financial, accounting, or internal audit officer. 

7. A donation to a related party or a major donation to a non-related party, provided 

that a public-interest donation of disaster relief that is made for a major natural 

disaster may be submitted to the following board of directors meeting for 

retroactive recognition. 

8. Any matter that, under Article 14-3 of the Securities and Exchange Act or any 

other law, regulation, or bylaw, must be approved by resolution at a shareholders 

meeting or board meeting, or any material matter as may be prescribed by the 

competent authority. 

The term "related party" in subparagraph 7 of the preceding paragraph means a related 

party as defined in the Regulations Governing the Preparation of Financial Reports by 

Securities Issuers. The term "major donation to a non-related party" means an 

individual donation, or cumulative donations within a 1-year period to a single 

recipient, at an amount of NTD100 million or more, or at an amount equal to or 

greater than 1 percent of net operating revenue or 5 percent of paid-in capital as stated 

in the CPA-attested financial report for the most recent year. (In the case of a foreign 

issuer whose shares have no par value or a par value other than NT$10, 2.5 percent of 

shareholders' equity shall be substituted for the calculation of the amount equal to 5 

percent of paid-in capital required under this paragraph.) 

 The term "within a 1-year period" in the preceding paragraph means a period of 1 

year calculated retroactively from the date on which the current board of directors 

meeting is convened. Amounts already submitted to and passed by a resolution of the 

board are exempted from inclusion in the calculation. 

At least one independent director of this Corporation shall attend the meeting in 

person. With respect to the matters which must be approved by resolutions at a board 

meeting as provided in the first paragraph, any and all independent directors shall 
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attend the meeting. Where an independent director is unable to attend the meeting, 

that independent director shall appoint another independent director to attend the 

meeting as proxy. If an independent director objects to or expresses reservations about 

such a matter, it shall be recorded in the board meeting minutes; if an independent 

director intends to express an objection or reservation but is unable to attend the 

meeting in person, then unless there is a legitimate reason to do otherwise, that 

director shall issue a written opinion in advance, which shall be recorded in the board 

meeting minutes.

Article 13 Voting-I
When the chair at a board meeting is of the opinion that a proposal has been discussed 

sufficiently to put it to a vote, the chair may announce the discussion closed and call a 

vote. 

When a proposal comes to a vote at a board meeting, if no attending director voices 

an objection following an inquiry by the chair, the proposal will be deemed approved. 

If there is an objection following an inquiry by the chair, the proposal shall be brought 

to a vote. 

One voting method for proposals at a board meeting shall be selected by the chair 

from among those below, provided that when an attending director has an objection, 

the chair shall seek the opinion of the majority to make a decision:

1. A show of hands or a vote by voting machine. 

2. A roll call vote. 

3. A vote by ballot. 

4. A vote by a method selected at this Corporation's discretion. 

    "Attending directors," as used in the preceding two paragraphs, does not include 

directors that may not exercise voting rights pursuant to Article 15, paragraph 1. 

Article 14 Voting-II and methods for vote monitoring and counting 
Except where otherwise provided by the Securities and Exchange Act and the 

Company Act, the passage of a proposal at a board meeting shall require the approval 

of a majority of the directors in attendance at a board of directors meeting attended by 

a majority of all directors. 

When there is an amendment or alternative to a proposal, the chair shall present the 

amended or alternative proposal together with the original proposal and decide the 
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order in which they will be put to a vote. If anyone among them is passed, the other 

proposals shall then be deemed rejected, and no further voting on them shall be 

required. 

 If a vote on a proposal requires monitoring and counting personnel, the chair shall 

appoint such personnel, providing that all monitoring personnel shall be directors. 

Voting results shall be made known on-site immediately and recorded in writing. 

Article 15 Recusal system for directors 
If a director or a juristic person that the director represents is an interested party in 

relation to an agenda item, the director shall state the important aspects of the 

interested party relationship at the respective meeting. When the relationship is likely 

to prejudice the interest of this Corporation, that director may not participate in 

discussion or voting on that agenda item and shall recuse himself or herself from the 

discussion or the voting on the item, and may not exercise voting rights as proxy for 

another director. 

Where a director is prohibited by the preceding paragraph from exercising voting 

rights with respect to a resolution at a board meeting, the provisions of Article 180, 

paragraph 2 of the Company Act apply mutatis mutandis in accordance with Article 

206, paragraph 3 of the same Act. 

Article 16 Meeting minutes and sign-in matters
Discussions at a board meeting shall be recorded in the meeting minutes, and the 

minutes shall fully and accurately state the matters listed below: 

1. The meeting session (or year) and the time and place of the meeting. 

2. The name of the chair. 

3. The directors' attendance at the meeting, including the names and the number of 

directors in attendance, excused, and absent. 

4. The names and titles of those attending the meeting as non-voting participants. 

5. The name of the minute taker. 

6. The matters reported at the meeting. 

7. Agenda items: the method of resolution and the result for each proposal; a 

summary of the comments made by directors, supervisors, experts, or other 

persons; the name of any director that is an interested party as referred to in 

paragraph 1 of the preceding article, an explanation of the important aspects of the 

relationship of interest, the reasons why the director was required or not required 
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to enter recusal, and the status of their recusal; opinions expressing objections or 

reservations at the meeting that were included in records or stated in writing; and 

any opinion issued in writing by an independent director pursuant to Article 12, 

paragraph 4. 

8. Extraordinary motions: The name of the mover, the method of resolution and the 

result, a summary of the comments of any director, supervisor, expert, or other 

person; the name of any director that is an interested party as referred to in 

paragraph 1 of the preceding article, an explanation of the important aspects of the 

relationship of interest, the reasons why the director was required or not required 

to enter recusal, and the status of their recusal; and their objections or reservations 

and any recorded or written statements. 

9. Other matters required to be recorded. 

The occurrence of any of the following circumstances, with respect to a resolution 

passed at a board meeting, shall be stated in the meeting minutes and shall be publicly 

announced and filed on the website of the Market Observation Post System 

designated by the Financial Supervisory Commission, within 2 days from the date of 

the meeting: 

1. Any objection or expression of reservations by an independent director expresses 

of which there is a record or written statement. 

2. A resolution is adopted with the approval of two-thirds or more of all directors, 

without having been passed by the audit committee of this Corporation. 

The attendance book constitutes part of the minutes for each board meeting and shall 

be retained for the duration of the existence of this Corporation. 

The minutes of a board meeting shall bear the signature or seal of both the chair and 

the minute taker, and a copy of the minutes shall be distributed to each director and 

supervisor within 20 days after the meeting. The minutes shall be deemed important 

corporate records and appropriately preserved during the existence of this 

Corporation. 

The meeting minutes of paragraph 1 may produce and distributed in electronic form.

Article 17 Principles with respect to the delegation of powers by the board 
With the exception of matters required to be discussed at a board meeting under 

Article 12, paragraph 1, when the board of directors appoints a party to exercise the 

powers of the board in accordance with applicable laws and regulations or this 
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Corporation's articles of incorporation, the levels of such delegation and the content or 

matters it covers shall be definite and specific, and carried out in accordance with the 

principles below: 

1. The acquisition and disposal of assets, extension of monetary loans to others, and 

endorsements or guarantees for others of the Company. 

2. Investment by the Company. 

3. Matters of fund utilization (including but not limited to establishing and utilizing 

credit line granted by banks). 

4. Representing the Company to enter into any agreement, memorandum and letter 

of intent. If the agreement has substantial effect to the Company's operation, it 

shall be submitted to the following board of directors meeting for ratification. 

5. Application and protection of intellectual properties of the Company. 

6. Material personnel appointment and discharge, including designation and 

arrangement of directors, supervisors, representatives of legal persons and 

managerial officers for investee companies (including foreign branch), except for 

Article 17 of the Company's Memorandum and Articles of Association and Article 

12 of the Rules. 

7. Authorization for date of capital increase or capital reduction, date of declaring 

cash dividend of the Company. 

8. Change of organization structure and business policy of the Company. 

9. Other matters approved respectively by shareholders meetings or board of 

directors to authorize the Chairman of the board of directors to conduct such 

matters in accordance with applicable laws or at his/her discretion. 

Article 18 Meetings of board of managing directors 
The provisions of Article 2, Article 3, paragraph 2, Articles 4 to 6, Articles 8 to 11, 

and Articles 13 to 16 apply, mutatis mutandis, to this Corporation's meetings of the 

board of managing directors, provided that when meetings of the board of managing 

directors are held at regular intervals of 7 days or less, notices of such meetings may 

be given to each managing director before 2 days before the meeting. 

Article 19 Supplementary provisions 
These Rules of Procedure shall be adopted by the approval of meeting of the board of 

directors and shall be reported to the shareholders meeting.  
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Tanvex BioPharma, Inc. 
Guidelines for the Adoption of Codes of Ethical Conduct for TWSE/GTSM Listed 

Companies  

(English translation) 

Article 1 Purpose of and basis for adoption 

In recognition of the necessity to assist the companies in Taiwan in their establishment of 
codes of ethical conduct, these Guidelines are adopted for the purpose of encouraging 
directors, supervisors, and managerial officers of  TWSE listed and GTSM listed 
companies (including general managers or their equivalents, assistant general managers 
or their equivalents, deputy assistant general managers or their equivalents, chief 
financial and chief accounting officers, and other persons authorized to manage affairs 
and sign documents on behalf of a company) to act in line with ethical standards, and to 
help interested parties better understand the ethical standards of such companies. 

Article 2 Content of the code

1. Prevention of conflicts of interest: 

Conflicts of interest occur when personal interest intervenes or is likely to intervene in 
the overall interest of the company, as for example when a director, supervisor, or 
managerial officer of the company is unable to perform their duties in an objective and 
efficient manner, or when a person in such a position takes advantage of their position in 
the company to obtain improper benefits for either themselves or their spouse, parents, 
children, or relatives within the second degree of kinship. The company shall pay special 
attention to loans of funds, provisions of guarantees, and major asset transactions or the 
purchase (or sale) of goods involving the affiliated enterprise at which a director, 
supervisor, or managerial officer works. The company shall establish a policy aimed at 
preventing conflicts of interest, and shall offer appropriate means for directors, 
supervisors, and managerial officers to voluntarily explain whether there is any potential 
conflict between them and the company. 

2. Minimizing incentives to pursue personal gain: 

The company shall prevent its directors, supervisors, or managerial officers from 
engaging in any of the following activities: (1) Seeking an opportunity to pursue personal 
gain by using company property or information or taking advantage of their positions. (2) 
Obtaining personal gain by using company property or information or taking advantage 
of their positions. (3) Competing with the company. When the company has an 
opportunity for profit, it is the responsibility of the directors, supervisors, and managerial 
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officers to maximize the reasonable and proper benefits that can by obtained by the 
company. 

3. Confidentiality: 

The directors, supervisors, and managerial officers of the company shall be bound by the 
obligation to maintain the confidentiality of any information regarding the company itself 
or its suppliers and customers, except when authorized or required by law to disclose 
such information. Confidential information includes any undisclosed information that, if 
exploited by a competitor or disclosed, could result in damage to the company or the 
suppliers and customers. 

4. Fair trade: 

Directors, supervisors, and managerial officers shall treat all suppliers and customers, 
competitors, and employees fairly, and may not obtain improper benefits through 
manipulation, nondisclosure, or misuse of the information learned by virtue of their 
positions, or through misrepresentation of important matters, or through other unfair 
trading practices. 

5. Safeguarding and proper use of company assets: 

All directors, supervisors, and managerial officers have the responsibility to safeguard 
company assets and to ensure that they can be effectively and lawfully used for official 
business purposes; any theft, negligence in care, or waste of the assets will all directly 
impact the company's profitability. 

6. Legal compliance: 

The company shall strengthen its compliance with the Securities and Exchange Act and 
other applicable laws, regulations, and bylaws. 

7. Encouraging reporting on illegal or unethical activities: 

The company shall raise awareness of ethics internally and encourage employees to 
report to a company supervisor, managerial officer, chief internal auditor, or other 
appropriate individual upon suspicion or discovery of any activity in violation of a law or 
regulation or the code of ethical conduct. To encourage employees to report illegal 
conduct, the company shall establish a concrete whistle-blowing system and make 
employees aware that the company will use its best efforts to ensure the safety of 
informants and protect them from reprisals. 

8. Disciplinary measures: 

When a director, supervisor, or managerial officer violates the code of ethical conduct, 
the company shall handle the matter in accordance with the disciplinary measures 
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prescribed in the code, and shall without delay disclose on the Market Observation Post 
System (MOPS) the date of the violation by the violator, reasons for the violation, the 
provisions of the code violated, and the disciplinary actions taken. It is advisable that the 
company establish a relevant complaint system to provide the violator with remedies. 

Article 3 Procedures for exemption

The code of ethical conduct adopted by a company must require that any exemption for 

directors, supervisors, or managerial officers from compliance with the code be adopted 

by a resolution of the board of directors, and that information on the date on which the 

board of directors adopted the resolution for exemption, objections or reservations of 

independent directors, and the period of, reasons for, and principles behind the 

application of the exemption be disclosed without delay on the MOPS, in order that the 

shareholders may evaluate the appropriateness of the board resolution to forestall any 

arbitrary or dubious exemption from the code, and to safeguard the interests of the 

company by ensuring appropriate mechanisms for controlling any circumstance under 

which such an exemption occurs. 

Article 4 Method of disclosure

A TWSE or GTSM listed company shall disclose the code of ethical conduct it has 

adopted, and any amendments to it, on its company website, in its annual reports and 

prospectuses and on the MOPS. 

Article 5 Enforcement 

A company's code of ethical conduct, and any amendments to it, shall enter into force 

after it has been adopted by the board of directors, delivered to each supervisor, and 

submitted to a shareholders meeting. 
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Tanvex BioPharma, Inc. 

Rules of Procedures for Election of Directors  

(English translation) 

Article 1  
To ensure a just, fair, and open election of directors, these Procedures are adopted 

pursuant to Articles 21 and 41 of the Corporate Governance Best-Practice Principles 

for TWSE/GTSM Listed Companies. 

Article 2 
Except as otherwise provided by law and regulation or by this Corporation's articles 

of incorporation, elections of directors shall be conducted in accordance with these 

Procedures. 

Article 3 
The overall composition of the board of directors shall be taken into consideration in 

the selection of this Corporation's directors. The composition of the board of directors 

shall be determined by taking diversity into consideration and formulating an 

appropriate policy on diversity based on the company's business operations, operating 

dynamics, and development needs. It is advisable that the policy include, without 

being limited to, the following two general standards: 

1. Basic requirements and values: Gender, age, nationality, and culture. 

2. Professional knowledge and skills: A professional background (e.g., law, 

accounting, industry, finance, marketing, technology), professional skills, and 

industry experience. 

Each board member shall have the necessary knowledge, skill, and experience to 

perform their duties; the abilities that must be present in the board as a whole are as 

follows: 

1. The ability to make judgments about operations. 

2. Accounting and financial analysis ability. 

3. Business management ability. 

4. Crisis management ability. 

5. Knowledge of the industry. 
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6. An international market perspective. 

7. Leadership ability. 

8. Decision-making ability. 

More than half of the directors shall be persons who have neither a spousal 

relationship nor a relationship within the second degree of kinship with any other 

director. 

The board of directors of this Corporation shall consider adjusting its composition 

based on the results of performance evaluation. 

Article 4 
The qualifications for the independent directors of this Corporation shall comply with 

Articles 2, 3, and 4 of the Regulations Governing Appointment of Independent 

Directors and Compliance Matters for Public Companies. 

The election of independent directors of this Corporation shall comply with Articles 5, 

6, 7, 8, and 9 of the Regulations Governing Appointment of Independent Directors 

and Compliance Matters for Public Companies, and shall be conducted in accordance 

with Article 24 of the Corporate Governance Best-Practice Principles for 

TWSE/GTSM Listed Companies. 

Article 5 
Elections of both directors and supervisors at this Corporation shall be conducted in 

accordance with the candidate nomination system and procedures set out in Article 

192-1 of the Company Act. This Corporation shall review the qualifications, 

education, working experience, background, and the existence of any other matters set 

forth in Article 30 of the Company Act with respect to nominee directors and 

supervisors and may not arbitrarily add requirements for documentation of other 

qualifications. It shall further provide the results of the review to shareholders for 

their reference, so that qualified directors and supervisors will be elected. 

When the number of directors falls below five due to the dismissal of a director for 

any reason, this Corporation shall hold a by-election to fill the vacancy at its next 

shareholders meeting. When the number of directors falls short by one third of the 

total number prescribed in this Corporation’s articles of incorporation, this 

Corporation shall call a special shareholders meeting within 60 days from the date of 

occurrence to hold a by-election to fill the vacancies. 

When the number of independent directors falls below that required under the proviso 
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of Article 14-2, paragraph 1 of the Securities and Exchange Act, or the related 

provisions of the Taiwan Stock Exchange Corporation rules governing the review of 

listings, or subparagraph 8 of the Standards for Determining Unsuitability for GTSM 

Listing under Article 10, Paragraph 1 of the GreTai Securities Market Rules 

Governing the Review of Securities for Trading on the GTSM, a by-election shall be 

held at the next shareholders meeting to fill the vacancy. When the independent 

directors are dismissed en masse, a special shareholders meeting shall be called within 

60 days from the date of occurrence to hold a by-election to fill the vacancies. 

Article 6 
The place and time of the board meeting of the company shall be at the location and 

office hours of the company or at a place and time suitable for the attendance of the 

directors and suitable for the board meeting. 

Article 7 
The cumulative voting method shall be used for election of the directors at this 

Corporation. Each share will have voting rights in number equal to the directors to be 

elected, and may be cast for a single candidate or split among multiple candidates. 

Article 8 
The board of directors shall prepare separate ballots for directors in numbers 

corresponding to the directors or supervisors to be elected. The number of voting 

rights associated with each ballot shall be specified on the ballots, which shall then be 

distributed to the attending shareholders at the shareholders meeting. Attendance card 

numbers printed on the ballots may be used instead of recording the names of voting 

shareholders. 

Article 9 
The number of directors will be as specified in this Corporation's articles of 

incorporation, with voting rights separately calculated for independent and 

non-independent director positions. Those receiving ballots representing the highest 

numbers of voting rights will be elected sequentially according to their respective 

numbers of votes. When two or more persons receive the same number of votes, thus 

exceeding the specified number of positions, they shall draw lots to determine the 

winner, with the chair drawing lots on behalf of any person not in attendance. 

The company does not elect a supervisor when setting up an audit committee. 

Independent directors and non-independent directors shall be elected together, and the 
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number of elected positions shall be calculated separately. 

Article 10 
Before the election begins, the chair shall appoint a number of persons with 

shareholder status to perform the respective duties of vote monitoring and counting 

personnel. The ballot boxes shall be prepared by the board of directors and publicly 

checked by the vote monitoring personnel before voting commences. 

Article 11 
If a candidate is a shareholder, a voter must enter the candidate's account name and 

shareholder account number in the "candidate" column of the ballot; for a 

non-shareholder, the voter shall enter the candidate's full name and identity card 

number. However, when the candidate is a governmental organization or 

juristic-person shareholder, the name of the governmental organization or 

juristic-person shareholder shall be entered in the column for the candidate's account 

name in the ballot paper, or both the name of the governmental organization or 

juristic-person shareholder and the name of its representative may be entered. When 

there are multiple representatives, the names of each respective representative shall be 

entered. 

Article 12 
A ballot is invalid under any of the following circumstances: 

1. The ballot was not prepared by the board of directors. 

2. A blank ballot is placed in the ballot box. 

3. The writing is unclear and indecipherable or has been altered. 

4. The candidate whose name is entered in the ballot is a shareholder, but the 

candidate's account name and shareholder account number do not conform with 

those given in the shareholder register, or the candidate whose name is entered in 

the ballot is a non-shareholder, and a cross-check shows that the candidate's name 

and identity card number do not match. 

5. Other words or marks are entered in addition to the candidate's account name or 

shareholder account number (or identity card number) and the number of voting 

rights allotted. 

6.  The name of the candidate entered in the ballot is identical to that of another 

shareholder, but no shareholder account number or identity card number is 

provided in the ballot to identify such individual. 
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Article 13 
The voting rights shall be calculated on site immediately after the end of the poll, and 

the results of the calculation, including the list of persons elected as directors and the 

numbers of votes with which they were elected, shall be announced by the chair on 

the site. 

The ballots for the election referred to in the preceding paragraph shall be sealed with 

the signatures of the monitoring personnel and kept in proper custody for at least one 

year. If, however, a shareholder files a lawsuit pursuant to Article 189 of the 

Company Act, the ballots shall be retained until the conclusion of the litigation. 

Article 14 
Does not comply with the law of list company (including but not limited to Article 

26-3 item 3 and 4 of the Securities and Exchange Act) shall lose their validity when 

elected. 

Article 15 
The board of directors of this Corporation shall issue notifications to the persons 

elected as directors. 

Article 16 
These Procedures, and any amendments hereto, shall be implemented after approval 

by a shareholders meeting.

-106-



Tancex BioPharm, Inc. 
Shareholdings of all Board Directors

1. As of April 18, 2021, Current 4th term Board Directors shareholdings and shareholdings are as follows:

Common shares issued: 312,004,701  shares
Legal minimum holding of all directors in number of shares:  12,480,188  shares

2. As of April 18, 2021, all Board members’ shareholdings are as follows:

Record Date: April 18, 2021

Title Name
Shareholding as of Record Date

Number of
Shares

Shareholding %

Chairman Peng-Lin Investment Limited  
Representative: Chen, Chi-Chuan  

70,566,999 22.62%

Director Peng-Lin Investment Limited 
Representative: Tamon Tseng 

Director Allen Chao and Lee Hwa Chao Family Trust 
Representative: Allen Chao 22,978,243 7.36%

Director Hsia Family Trust  
Representative: David Hsia 2,590,270 0.83%

Director Delos Capital Fund, LP  
Representative: Chen, Lin-Cheng 14,400,000 4.62%

Director Yen, Yun 318,579 0.10%

Independent 
Director Tsai, Jin-Pau - -

Independent 
Director Chang, Lee-Chiou - -

Total 110,854,091 35.53%
Note 1: Independent directors’ holdings are excluded from total shareholding calculation. 
Note 2: The limitation on supervisors’ holdings is not applicable as the Company has setup the Audit Committee. 
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